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Administrative Secretary to Govemment of Punjab
Department of Industries & Commerce,

Promotion of Information Technology Industry

and Investment Promotion

Sub:- Compliance. with MSMED Act, 2006 regarding timely settiement of MSE
ducs to prevent DL-MSEFC cases — reg.

De e Sevy

1 am writing to bring to your attention that the Micro, Small and Medium
Enterprises Development (MSMED) Act, 2006 mandates strict statutory timelines for the
payment of dues to Micro and Small Enterprises (MSEs) to prescrve financial stability across the
business sector.

Section 15 and 16 under Chapter V: Delayed payment of Micro and Small
Enterpnses of the MSMED Act, 2006 are reproduced as below: :

I5. Where any supplier supplies any goods or renders any services to any buyer, the
buyer shall make payment therefor on or before the date agreed upon between him and

:jhe supplier in writing or, where there is no agreement in this behalf, before the appointed
ay:

Provided that in no case the period agreed upon between the supplier and the buyer in
writing shall exceed forty-five days from the day of acceptance or the day of deemed
acceptance.

16. Where any buyer fails to make payment of the amount to the suppher as required
under section 15, the buyer shall, notwnhstandmg anything contained in any agreement
between the buyer and the supplier or in any law for the time being in force, be liable to
pay compound interest with monthly rests to the supplier on that amount from the
appointed day or, as the case may be, from the date immediately following the date
agreed upon, at three times of the bank rate notified by the Rescrve Bank.

Keeping in view of the above, to prevent reference of matters to the District Level
Micro and Small Enterprises Facilitation Council (DL-MSEFC) and avoid the applicability of
high statutory interest rates, you are requested to ensure timely payments to Micro and Small
enterprises.

Yours sincercly,

(Dr. Bais nt"Garg)‘

All Special Chief Secretarics,
Additional Chief Secretarics,
Financial Commissioncr,
Principal Secretarics,
Administrative Secretaries,
In the State of Punjab.
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