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GOVERNMENT OF PUNJAB.
DEPARTMENT OF FINANCE
(FINANCE EXPENDITURE-S BRANCH)

To
All Administrative Secretaries,
Heads of Department, _
Commissioners of Divisions,
All the Deputy Commissioners in the State.
All the Managing Directors of Boards and Corporations of Punjab.
Registrar, Punjab and Haryana High Court, Chandigarh.
All District and Session Judges of the State.

No. FD-FE-50MISC/2/2023-5FE5/1/767001/2024 .
Dated. Chandigarh: 23.01.2024

Subject:- Regarding applicability of Punjab State Development Tax (PSDT) on
Pensioners & Employees and deduction of Rs. 200/- from Pension.

Ref:- Kindly refer to the Letter GST No. 503-1098, dated 12.06.2018 and PSDT Act-
2023/258-853 Patiala, Dated-10.01.2024 issued by the Department of Excise and Taxation.

LL 22t
As you are aware that The Punjab Development of State Tax, 2018 was notified
on 19 April, 2018 vide Notification No. 10-Leg./2018.
2 According to section 4(3) of the said Act tax @ Rs. 200/-per month shall be
levied on the persons who are income tax payees. Section 4(3) of the said Act is reproduced
hereunder:-
“(3) The tax under this Act shall be levied on the persons in the categories
mentioned in the Schedule only if they are income tax payee i.e. the tax, for any
particuiar financial year, shall be payable under this Act only by those persor .
whose taxable income for the same financial year, before allowing deduction on
account of tax levied under this Act, exceeds the maximum amount which is not
chargeable to Income Tax by the amount of tax payable by him under this Act for

that year.”

3. It is also brought to notice of all concerned that there is a dedicated website i.c.
https //psdt.punjab.gov.in regarding the Punjab State Development Tax Act, 2018. In this
website, along with relevant Act, Rules, their amendments, clarifications and frequent.,
asked questions are made available. In case of any difficuity reference could be made to

information made available in this website.

4. You are requested to direct all the Drawing and Disbursing officers (DDOs)
under your jurisdiction to deduct the due amount of tax under the said Act from the
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salaries/wages payable to the employees every month and deposit the same in Head 0028 -
Other Taxes and Expenditure -00-107 Taxes on Professions, Trade, Callings and
Employment-01- Receipt under Punjab State Development Tax Act, 2018.
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23-01-2024

No. FD-FE-50MISC/2/2023-5FES/ Dated

1. A copy of above is forwarded to Director Treasuries and Accounts to endorse it
to all the Banks authorized to disburse the pension.
2 A copy is also forwarded to Department of Excise and Taxation, Punjab.

Superintendent
23-01-2024



